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FIBERTOWER REPORTS 2009 SECOND QUARTER
RESULTS

6% Quarterly Revenue Growth and $1.7 million Improvement in Adjusted
EBITDA

San Francisco, CA, August 6, 2009 FiberTower Corporation (NASDAQ: FTWR), a
wireless backhaul services provider, today repomsdlts for the quarter ended June 30,
2009.

Highlights for the second quarter of 2009 includleel following:

e Revenue grew 6% to $15.6 million from $14.7 millionthe first quarter of 2009.
Revenue grew 31% year-over-year.

e Average monthly revenue per billing site grew 5%%10860 from $1,767 in the first
guarter of 2009. Average monthly revenue perrglkite grew 16% year-over-year.

e Gross profit (service revenues less cost of semggenues — excluding impairment
charges) increased by 118% to $1.5 million from7$@illion in the first quarter of
2009.

e Adjusted EBITDA was a loss of $3.2 million in thecend quarter of 2009 compared
to a loss of $4.9 million in the first quarter did®.

e Repurchased approximately $71 million of par vabfiedebt resulting in a gain of
$44.6 million on the early extinguishment of debthe second quarter of 2009.

e The Company had a cash and cash equivalents bab&r&&9.7 million at June 30,
2009.

“We are pleased with our second quarter resultchviaiere highlighted by continuing
guarter over quarter improvement in financial perfance,” stated Kurt Van Wagenen,
President and Chief Executive Officer of FiberTowefThe Company continues to
deliver solid organic revenue growth in our cor# siée backhaul business. We are also
encouraged by the progress we are making in ownticlaunched wholesale line of
business which included the addition of three ndwlesale partners in the quarter.”



2009 Second Quarter Consolidated Results

Service revenues for the three months ended Jun2089 increased by $0.9 million or
6%, to $15.6 million compared to $14.7 million tbe first quarter of 2009. Continuing
organic growth from existing sites and the addiwdr65 new billing locations drove the
increase in service revenues during the secondegquar2009.

The Company reported a gross profit of $1.5 milliorthe second quarter of 2009 as
compared to gross profit of $0.7 million for theepeding quarter, an improvement of
$0.8 million. The first quarter of 2009 represehtie first time in FiberTower’s history
in which gross profit was positive. Gross profitloss is calculated as service revenues
less all cost of service revenues excluding impaihtharges.

Operating expenses in the second quarter of 20@geawsed by $1.5 million or 5%

compared to the first quarter of 2009. Net incomas $20.8 million for the second
quarter of 2009 reflecting the recognition of angaif $44.6 million on the early

extinguishment of debt. Net income in the firsadar of 2009 was $26.7 million and
also reflected a gain on the early extinguishmdrdett of $53.7 million. Diluted net

income per share for the second quarter ended 30n2009 was $0.14 compared to
diluted net income per share of $0.18 for the fistrter of 2009.

On an Adjusted EBITDA basis, the loss in the secgudrter of 2009 improved to $3.2
million as compared to a loss of $4.9 million iretfirst quarter of 2009. Adjusted
EBITDA is defined as net income (loss) from openasi before interest, taxes,
depreciation and amortization, impairment and uestring charges, stock-based
compensation, gain on early extinguishment of defat other income (expense). The
reconciliation of Adjusted EBITDA, which is a nonA@P financial measure, to net
income (loss) is provided at the end of this neslsase.

Liquidity and Capital Resources

During the second quarter of 2009, the Companyissaclidated cash consumption was
$35.6 million as compared to $29.1 million in thestf quarter of 2009. Excluding the

impact of repurchasing debt in the second and dustrters, the Company’s consolidated
cash consumption was $4.7 million and $5.8 millisaspectively, representing an

improvement of $1.1 million.

The Company repurchased $70.9 million of par valiebt at an average price of
approximately $43 per $100 of par value in the sdcquarter of 2009. FiberTower
spent $30.9 million, including accrued interest rpants, on repurchasing debt in the
second quarter of 2009 as compared to a total dB3%aillion in the first quarter of 2009.

The Company’s outstanding debt, including accretiainJune 30, 2009 was $304.5
million.

Capital expenditures for the second quarter of 20G8ed $2.4 million compared to $2.3
million for the first quarter of 2009. The majgridf the capital investments made by



FiberTower in the second quarter were used towadisng incremental customers at
existing sites as well as supporting future sitigdisu

Consolidated cash and cash equivalents at Jurg080,were $89.7 million, compared to
$125.2 million at March 31, 2009.

“Over the past several quarters, we have improwadoperational flexibility through
continued high margin incremental revenue growthoat sites and aggressive cost
management,” said Thomas Scott, Chief Financialc&ffof FiberTower. “We will
continue to manage the business on those basicigies in support of new growth
opportunities while responding appropriately torent market conditions. Pursuant to
this strategy, since we began to repurchase ourilé¢fse open market in the first quarter
of 2009, we have repurchased approximately $14%omipar value of our debt for
approximately $54 million including accrued and aitpinterest. We anticipate using
between $15 million to $20 million of cash for dapiexpenditures throughout the
remainder of the year, but continue to have thétwald reduce the expenditure should
market conditions warrant such an action.”

Conference Call Details

FiberTower has scheduled a conference call foralyridhugust 7, 2009 at 11:30 a.m.
Eastern Time to discuss 2009 second quarter resBlsase dial 480-629-9692 or 877-
941-2930 and ask for the FiberTower call (ID #4182)2at least 10 minutes prior to the
start time. A telephonic replay of the call wik lavailable through 11:59 p.m. Eastern
Time on August 14th and may be accessed by di8l83590-3030 using the passcode
ID #4124282. An audio archive will also be avaéalon FiberTower's website at
http://www.fibertower.conshortly after the call and will be accessible dpproximately
ninety days.

About FiberTower

FiberTower is a backhaul and access services poitused primarily on the wireless
carrier market. With its extensive spectrum footpin 24 GHz and 39 GHz bands,
carrier-class microwave and fiber networks in 13jamamarkets, master service
agreements with nine U.S. wireless carriers, amdneeships with the largest tower
operators in the U.S., FiberTower is considerettdche leading alternative carrier for
wireless backhaul. FiberTower also provides bagkbhad access service to government
and enterprise markets. For more information, g@eavisit our website at
www.fibertower.com.

Forward-Looking Statements

This news release includes "forward-looking" statata, as that term is defined in the

Private Securities Litigation Reform Act of 1995 by the Securities and Exchange

Commission, or SEC, in its rules, regulations agldases. Forward-looking statements
relate to expectations, beliefs, projections, feitplans and strategies, anticipated events



or trends and similar expressions concerning nsatteat are not historical facts. These
include statements regarding, among other things financial and business prospects,
the deployment of our services, capital requiresmeintancing prospects, planned capital
expenditures, expected cost per site, anticipatestomer growth, expansion plans,

expected cost savings associated with our reductigrorkforce in 2008 and anticipated

cash balances. There are many risks, uncertamiéother factors that can prevent the
achievement of goals or cause results to diffeeenedty from those expressed or implied

by these forward-looking statements including, aghother things, negative cash flows
and operating losses, additional liquidity requieents, potential loss of significant

customers, downturns in the wireless communicatiwdustry, regulatory costs and

restrictions, potential loss of FCC licenses, emépt supply disruptions and cost
increases, competition from alternative backhauviese providers and technologies,

along with those risk factors described in the Canys Annual Reports on Form 10-K

and Quarterly Reports on Form 10-Q, as filed whidn SEC.



Key Operating Metrics 2Q08 3Q08 4Q08 1Qo09 2Q09

Billing Sites:

Billing Sites Added 237 146 33 27 5
Ending Billing Sites 2,584 2,730 2,763 2,790 2,795
Billing Sites / Sites Deployed 86% 88% 89% 89% 90%
Average Monthly Revenue/Site $1,605 $1,679 $1,732 $1,767 $1,860

Billing Customer Locations:

Billing Customer Locations Added 779 553 264 171 65
Ending Billing Customer Locations 5,279 5,832 6,096 6,267 6,332
Collocation rate 2.04 2.14 2.21 2.25 2.27

Sites Deployed:

FiberTower Sites Constructed 98 87 24 1 -3
Ending Sites Deployed 3,009 3,096 3,120 3,121 3,118
Backlog:

Customer Location Backlog* 2,300 1,463 1,281

Billing Sitesare installed sites from which we provide revepuaducing service(s) to customer(s).

Average Monthly Revenue/Site the average monthly revenue per billing site.

Billing Customer Locationare carrier locations at which we currently pr@vidvenue-producing service(s). FiberTower
billing sites could have multiple customer location

Collocation Rates the number of customer locations per billirtg.si

Sites Deployedepresents installed sites that are ready foptheision of services. FiberTower sites can bated on
cell towers, rooftops, or other points of bandwidggregation.

Customer Location Backlogs the number of sold customer locations not yling. (*Note that FiberTower reports
backlog on a semi-annual basis.)




FIBERTOWER CORPORATION
Condensed Consolidated Statements of Operations
(unaudited)
(In thousands, except per share data)

Three Months Ended Six Months Ended
June 30, June 30,
2009 2008 2009 2008
Service revenur $ 15579 $ 11,868 $ 30,29% 21,57
Operating expense
Cost of service revenues (excluc
depreciation and amortizatit 14,096 16,180 21 32,40
Cost of service revenues - impairmen
long-lived assets and other cha 62 8,617 165 13,43
Sales and marketil 455 1,656 1,448 3,58
General and administrati 5,12( 4,69 11,15¢ 10,96
Depreciation and amortizati 7,004 6,698 , Q2 11,81
Restructuring charg 97 5,524 201 5,562
Impairment of goodwi - - - 86,09
Total operating expens 26,834 43,366 5.1 163,81
Loss from operatiol (11,255) (31,498) (24,836) (142,239)
Other income (expens
Interest incom 73 1,333 227 3,67
Interest expen: (12,280) (11,336) (27,395) (22,909)
Gain on early extinguishment of debt, 44 577 - 98,248
Miscellaneous income, r 5 3 17: 1
Total other income (expense), 32,427 (9,966) BR2 (19,225)
Income (loss) before income ta 21,172 (41,464) 41641 (161,464)
Income tax (provision) bene (381) - 1,087
Net income (loss) $ 20,79: $ (41,462 % 47,50 $ (161,46¢
Net income (loss) per share attributable to
common stockholders:
Basic $ 01 $ (0.27 % 03. % (1.0¢
Diluted $ 0.1: $ 0.27 % 03. % (1.0¢
Shares used in computing net income (|
per shar
Basic 147,19¢ 144,28t 146,97: 144,16!

Diluted 148,92¢ 144,28¢ 147,44¢ 144,16}




FIBERTOWER CORPORATION

Condensed Consolidated Balance Sheets

(unaudited)

(In thousands, except par value)

Assets
Current asset
Cash and cash equivale
Accounts receivable, net of allowances of $52 &3it
at June 30, 2009 and December 31, 2008, regply
Prepaid expenses and other current ¢
Total current asse
Property and equipment, |
FCC license
Debt issuance costs, n
Intangible and other long-term assets
Total assets

Liabilities and Stockholders’ Equity:
Current liabilities
Accounts payab
Accrued compensation and related ben
Accrued interest payal
Other accrued liabilitie
Current portion of accrued restructuring c
Total current liabilitie
Other liabilities
Deferred rer
Asset retirement obligatio
Long-term accrued restructuring costs, net of curpertior
Convertible senior secured nc
Deferred tax liabilit
Total liabilities
Commitments and contingenc
Stockholders’ equit
Common stock, $0.001 par value; 400,000 share®apdl
151,289 and 150,520 shares issued and outstart
June 30, 2009 and December 31, 2008, respec
Additional paid-in capit:
Accumulated defic
Total stockholders’ equi
Total liabilities and stockholders’ equity

June 30, 2009

December 31, 2008

89,660 $ 154,3E
6,294 6,65
1,979 2,84

97,933 163,8E

227,212 236,58
287,495 287,48
5,798 9,59
4,02 3,92
622,46 701,4€
1,528 $ 3,82
2,704 2,05
3,829 4,62
1,862 1,98
1,217 1,34

11,140 13,82
2,08 1,41
6,849 6,17
4,296 4,04
2,007 2,43

304,522 430,31
71,904 73,37
402,801 531,56
15 15
796,382 794,08

(576,873) (624,376)

219,660 169,87
622,46 701,4€




FIBERTOWER CORPORATION
Condensed Consolidated Statements of Cash Flows
(unaudited)
(In thousands)

Six Months Ended June 3(

2009 2008
Operating activities
Net income (los: $ 47503 $ (161,464)
Adjustments to reconcile net income (loss) to et
used in operating activiti
Depreciation and amortizati 14,027 11,81
Gain on early extinguishment of debt, (98,248)
Non-cash payment-in-kind of inter 18,213
Accretion of convertible not 9,517 7,11
Accretion of investments in debt securi - (65E
Accretion of asset retirement obligati 247 20!
Amortization of debt issuance cc 649 1,11
Stock-based compensat 2,274 3,13
Loss on disposal of equipm: 2 17
Impairment of long-lived assets and other che 165 13,43
Restructuring charg 201 4,99.
Impairment of goodwi - 86,09:
Income tax (benefi (1,087)
Net changes in operating assets and liabil
Accounts receivable, r 35¢ (844
Prepaid expenses and other current g 866 (326)
Other long-term ass¢ (236) (277)
Accounts payab (2,298) (7,537)
Accrued compensation and related ben 652 7
Accrued interest payat (799) (101)
Other accrued liabilities and deferred 134 18i
Net cash (used) in operating activ (7,860) (42,859)
Investing activities
Maturities of restricted ca - 18,20
Purchase of property and equipn (4,657 (26,522
Cash (used) in investing activi (4,657) (8,316)
Financing activities
Cash paid for par value on convertible notes repase: (52,180)

Proceeds from exercise of stock opti - 241
Cash (used) provided by financing activi (52,180) 241

Net decrease in cash and cash equive (64,697) (50,929)
Cash and cash equivalents at beginning of p 154,357 223,33l
Cash and cash equivalents at end of pi $ 8966( $ 17240
Supplemental Disclosure
Cash paid for inter $ 197 $ 18,12




Reconciliation of Non-GAAP Financial Measures:

This news release includes the use of adjusted BBJWwhich is a non-GAAP financial
measure management uses to monitor the financidbrpeance of the Company’s
operations. This measurement, together with GAARsures such as revenue and loss
from operations, assists management in its decisiaking processes relating to the
operation of the Company’s business. Adjusted EBTs defined as net income (loss)
from operations before interest, taxes, depreciaiod amortization, impairment and
restructuring charges, stock-based compensation, ayaearly extinguishment of debt
and other income (expense). Adjusted EBITDA isagubstitute for operating income,
net income (loss), or cash flow used in operaticiivdies as determined in accordance
with GAAP, as a measure of performance or liquiditin addition, the Company’s
presentation of Adjusted EBITDA may not be compbaab similarly titted measures
reported by other companies. This non-GAAP finahaoieasure should be viewed in
addition to, and not as an alternative for, the @any’s reported financial results as
determined in accordance with GAAP. The followtagle shows the calculation of the
Company’s total Adjusted EBITDA reconciled to netame (loss).

Three months ended

6/30/09 3/31/09 6/30/08
Net income (loss) $ 20,791 $ 26,712 $ (41,464)
Depreciation and amortization 7,004 7,023 6,698
Stock-based compensation 873 1,401 911
Impairment of long-lived assets and other gear 62 103 8,617
Restructuring charges 97 104 5,524
Interest income (73) (154) (1,333)
Interest expense 12,280 15,115 11,336
Gain on early extinguishment of debt, net (#72)5 (53,671) -
Miscellaneous (income), net (57) (115) (37)
Income tax provision (benefit) 381 (1,468) -

Adjusted EBITDA $ (3219 $ (4950 $ (9,748




Six months ended

6/30/09 6/30/08
Net income (loss) $ 47,503 $ (161,464)
Depreciation and amortization 14,027 11,818
Stock-based compensation 2,274 3,136
Impairment of long-lived assets and other gear 165 13,433
Restructuring charges 201 5,524
Impairment of goodwill - 86,093
Interest income (227) (3,674)
Interest expense 27,395 22,909
Gain on early extinguishment of debt, net (@8)2 -
Miscellaneous (income), net (172) (10)
Income tax (benefit) (1,087) -

Adjusted EBITDA $ (8,169 $ (22,235




